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PHOTOS GOURTESY JAY SHIDLER

LANDMARK DONATION

Real estate investor Jay Shidler has donated seven mainland commercial properties to the University of Hawaii business school already
narned after him. He donated four similar properties in 2014, indicated by an asterisk. The school owns a partial or whole interest in the
land under these buildings, and in 99 years will also own the buildings outvight or with partners.

BUILDINE TYPE LOCATION
L. 200 South Michigan 23-story office bullding ~ Chicago
L 2. 200 West Adams 12-story office bullding Chicago
ﬁ 3. Burnham Center 2l-story office buifldmg ~ Chicago
* 4. Columbine Place * 17-story office bullding Denver
' 5. Continental Plaza 34story office bulldng  Columbus, Ohlo
6. Marriott Fairfield Inn * Hotel Maount Vernon, 111
7. Nashville City Center 26-story offfce bullding  Nashwville, Tenn.
B. National City Tower * 40story office bullding  Louisville, Ky.
9. Tampa City Center 38story office bulldng ~ Tampa, Fla.
10, University of Washington Biomedical Center *  Research bullding Seattle
11. Wake Forest University Charlotte Center Office and hotel complex Charlotte, N.C.

Sowrce: Jay Shidier

CRAIG T. KOIMA / CKOJIMAGSTARADVERTISER COM Donated properties could bring the business school
$ 7B over a century; UH hopes the gift prompts others
By Andrew Gomes
HOMELESS CRISIS INSIDE aﬁmr':&.;?ﬂ.-ﬁaadmrhﬁa:lm
Perils and squalor sibyoumaten.  WEGier
and real‘ estate inves- The University of Hawali
rom t hlltd W tor Jay Shidler learned Shidler College of Business
p O p 3 0 a core lesson over a has been given ownership
long career: Hold land stakes in 11 mainkand office
of waterfront park andlease R t0Others.  andthotel buildings. Here'
Now he's sharing that what that's worth:
lesson with the Unk —
By Dan Nakaso versity of Hawall In a
dnakasol staradvertisercom valuable way. I I ﬂn
A really valuable way, .

Following a serles of dog attacks, fires and van- Like to the tune of possibly $7 billion Income from leasing the
daltsm blamed on homeless people lining the wa- over the next century. land under the bulldings
terfront, state officials plan to indefinitely close Shidler has donated a collection of over 99 years
Kakaako Waterfront Park and the adjacent Gate- | mainland commercial properties to
way and Kewalo Basin parks starting at 10 p.m. g - ‘ o § UH. representing the largest single gift HIH
Sunday. ! o f ever made to the 110-year-old univer- ml I []n

There Is no timetable for when the parks will re- g == g = sity.
open. : Speclilcally, Shidler, an Oahu resl- Average ground rent

“It’s reached a point where we Just can’t man- .clwers beat Hapturs dent and UH alumnus, has donated his income per year
age it,” Jesse Souki, CEQ and executive director of in rﬂl'llﬂtd‘l at a packed stakes In the land under 11 office and
the Hawall Community Development Authority, Stan Sheriff Center hotel bulldings in nine mainland cities HIH
which manages the parks, told the Honolulu to beneflt the business college at UH I | Un
Star-Advertiser. “It's not easy to say it, but I want SPORTS /€1 that already bears his name. ¥
the park to be safe. Right now, with dog attacks Shidler and UH officials slgned gift Estimated value of the
and exposed wires and broken plumbing, Its just Kauai doctor files lawsuit agreements for seven of the properties pl;]ﬂperlleﬂarr;;;' 99 yean:
not safe. We need to shut It down and take a - Thursday. when owne stakes in
;:»guse,'e : @ e ﬂgﬂlﬂs‘ _an quer access Inc?::m!; from ground lease payments, the bulldingspaI:s to LH

A complete assessment of the damage needs to to abortion Illll the rent that bullding owners pay to
be conducted once state shenff's deputies sweep LacAL T EE the landowner, will provide steady and
the estimated 120 campsites Sunday night, Souk! _— Increasing revenue to the business
sald].dBut h;'s; ;?‘tlmm.ﬁmg that the cost of repalrs Singapuraan ‘bﬂSﬂd Cﬂl'l'iﬂil' scllol;al';l"riu‘s cas.shrélncn;;}tmﬁ ﬁl;ﬂ\:h‘
could reach $500,000, small, jeen $550,000 and $1.5 mil-

“They've broken Into and exposed wires on Scoot launching Honolulu lion a year for the first 24 years, but
about 30 poles,” Soukl sald. “They re breaking the route in December over the life of the 99-year ground
Please see KAKAAKO, A8 BUSINESS / B4 Please see SHIDLER, A5
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Example: Using the rate and APR

30 Year Fixed*
3.500% | 3.759%

Simple interest APR

CALL TODAY (808) 206-8199

territorialsavings.net

shown, a loan of $300,000 (based on

a $400,000 home with 25% down pay-
mant) will have 360 monthly principal
and interest payments of $1,347.13
*Rates as of 09/27/2017. Rates and
terms are subject to change without
notice, All loans are subject to creditand
underwriting approval. Other terms and

conditions may apply
@ Member
= FDIC

RATES ARE

Territorial
Savings Bank

The bank that grows wih you

Refinance your first mortgage and pay

off your home equity line of credit. No prepayment penaty.

Owner occupant only.
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NEUROLOGY
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Do you think you have

coniunctivitis [nink evel?

ntments

To fird o

&t mare, and to see if you gualify, call

Jenkins Eye Care

615 Piitkoi Street Suite 205 ﬁ;‘ngn" Evx CARE

Honolulu, HI 96814
1-877-434-4942
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SHIDLER

Continuwed from Al

leases, contractual Income
to the Shidler College of
Business will average

$21 million a year and total
£2.1 tlbon,

UH officials sald they
could use that income
stream to eliminate business
school tultton within
40 years, along with invest-
Ing to expand programs, Im-
prove facilities and recruit
top professors.

What's more Is that after
the ground leases expire, UH
will own all the bulldings el-
ther outright or with other
partners. At that time,
Shidler estimates, UH's stake
would be worth $5.1 billion
If the properties only appre-
clate at the historlcal annual
Inflation rate of around
3 percent.

Shidler, 71, sald he wanted
to make a lasting gift that
would allow the college to
continue investing In itsell
and striving for excellence
30 years from now and be-
vond.

*1 know It's golng to take a
lot of money,” he sald. *This
Is more than about Impacts
today.”

Vance Roley, business col-
lege dean, satd the gift will
extend Shidler’s transforma-
tional Impact on the school,
which has risen In natlonal
rankings with Its Asta-Pacific
focus, expanded programs,
added endowed faculty po-
sitlons and Increased st
dent scholarships.

“The college, with this
gt is positioned really well
for the long run,” he sakd.
“We are Incredibly excited
for the future.”

Not counting future In-
come from donated real es-
tate, Shidler has made gifts
to the business college val
ued at $228 million since
2006.

It started with a $25 mil-
lion contribution that year,
after which the college was

renamed for Shidler. Several
additional glits followed, In-
cluding a $69 million contnl-
button In 2014, part of which
Included leased fee Interests
In four of the 11 office and
hotel propertles,

The present value of the
seven properties just added
15 $112 million. Shidler also
Is giving $5 million in cash
over the next five years as
part of his latest giit.

Grateful alumnus

For Shidler, giving to UH 1s
recliprocation to an Institu-
tion he credits with helping
launch a career in which he
has invested In more than
2,000 commerclal properties
and started more than 20
compantes, Including five
public firms that have been
listed on the New York Stock
Exchange.

Shidler first moved to Ha-
wall in 1949 as the child of
an Army officer. After mov-
Ing away and graduating
from high school in Mary-
land, he returned i 1964
and enrolled at UH, where
he earmed a bachelor’s tn
business administration
four years later.

While at UH, Shidler
worked for real estate ap-
pralser Philip Won and one
day came across a Makikl
property he belleved could
be developed. Though
Shidler explored developing
a leasehold condominium
on the site as an academic
exercise, Won helped make
it a reality that today Is
a2lstory tower called
1111 Wilder.

Shidler used his share of
proceeds from that deal to
start his own company, The
Shidler Group.

Now UH, through the Uni-
versity of Hawall Founda-
tion, owns 11 Shidler real
estate assets. They include
three office butldings in Chi-
cago. a hotel tn Mount Ver-
nom, lIL, an office tower In

Nashville, Tenn., and the tall-

est bullding in Loutsville, Ky.
For seven properties, UH
owns a 50 percent Interest,

which ts what Shidler had
owned. Three others were
owned wholly by Shidler
and conveyed entlrely to
UH. and the stake in the last
one s 25 percent.

Gift keeps giving
UH President David Lass-

ner sald It would be nice If
the untversity could attract
more such gifts. “We would
absolutely hope that our
grateful alumnl and others in
the community who we have
touched would be inspired
by this gift to do what they
can to advance higher edu-
catlon In the state,” he said.
Currently, annual UH tuk-
tion for resident students is
£10,000 a year. The business
college has 1,400 undergrad-

Private investment
really positions us
to keep the best and
brightest, or to
attract the best and
brightest, that we
want for our
students. That's a
really important
piece that private
philanthropy and
Jay’s gift helped
jump-start.”

Donna Vuchinich

President and CEO,
UH Foundation

STAR-ADVERTISER

uate and graduate stucents,
and the resident tultion is
about $13,000 and $21,000,
respectively. To make UH
free for all its 20,000 stu-
dents would require
covering the estimated
$200 millton in annual tul-
tion, which would mean a
roughly $4 billion endow-
ment invested to produce a
5 percent annual return.

While it likely won't be
# billion, Roley anticipates
there will be a donation
snowball effect because of
Shidler's new gift. He said
something similar happened
In 2006, and the added giits
along with publicity helped
Increase the quality of fac-
ulty and students.

“Great faculty attracts
great students who, In turn,
attract great faculty,” Lass-
ner sald.

Added Roley, *It's a good
cycle. We're In that cycle
right now.”

Donna Vuchinich, UH
Foundation president and
CEQ, said attracting top lac-
ultywith pay secured by en-
dowments is a global
competition. “Private Invest-
ment really positions us to
keep the best and brightest,
or to attract the best and
brightest, that we want for
our students,” she sald.
“That's a really Important
plece that private philan-
thropy and Jay's gift helped
Jump-start.”

How exactly business col
lege administrators declde
to spend the bulk of future
Income from Shidler’s real
estate donations will be up
to a future generation of
leaders, though Shidler set
one condition that will out-
live him. That condition is
that UH not sell the real es-
tate assets during their 99-
year ground leases.

And after that, Shidler ad-
vises holding the real estate,
*In 99 years. when owner-
ship of the bulldings reverts
(to the landowner), the unl-
versity can sell land and
butidings. but | hope they
dont,” he said.

Retirement and Social Security

When should | retire?

Will Social Security be there for me?
When should | apply for my benefits?
How are benefits calculated?

How can | manage my estate and
plan for my beneficiaries?

Will my Social Security be enough?

Find out the answers to these questions and more ata

Free Social Security Workshop

Call (808) 545-2211 to reserve your seat

or register online at EABuck.com

~ s

Jeff Buack, Owines

Ed Buck, Founder

55 Merchant Street, Suite 1880 « Honolulu, HI 96813 «

Katie Buck, President

Ask for your
Free copy of the
Baby Boomers Guide

to Social Security
_ atthe workshop
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Thursday, October 12

7:00 pm to 8:30 pm

Saturday, October14
10:00 am to 11:30 am

i

.~ AlaMoana Hotel
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EA. Buck is not affiliated with the Social Security Administration. EA. Buck Family of (ompanies is (amprlsed of EA. Buck Insurance and Buck Finandal Services.

Securities offered through Parkland Securities, LLC Member FIN

RA/SIPC. Investment advisory services offe
E.A. Buck Family of Companies is independent of Parkland Securities, LL( and Sigma

throug Slqpma Planning Corporation, a registered investment advisor.
lanning Corporation.



