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Investments      Professor Tray Spilker 
FIN 311                       Office: BUSAD E-601K  
Fall 2018            Email: tray.spilker@hawaii.edu  
 
Section 2: Tues/Thu 9am, BUSAD D-104 
Section 3: Tues/Thu 10:30am, BUSAD G-103  
    
Description:  This course is an introduction to capital markets and financial investments. We will 

investigate theories about financial investments, as well as practical implications for the 
investment decisions of individuals and institutions including asset valuation, risk 
measurement and control, the risk-reward tradeoff, and modern portfolio design.  

Prerequisite: BUS 314: Business Finance. Students are expected to have completed introductory courses 
in accounting, statistics, and economics. I will assume you are already familiar with basic 
algebra, the time value of money, regression analysis, and Microsoft Excel. 

Texts: Essentials of Investments, 10th Edition, by Zvi Bodie, Alex Kane, and Alan Marcus, 
McGraw-Hill/Irwin Inc., 2017. ISBN 978-0077835422. On-line resources can be found in 
McGraw-Hill Connect: http://connect.mheducation.com and the eBook option is available 
in UH Bookstore or http://www.vitalsource.com.  
• You may also use the 9th Edition of Essential of Investments (ISBN: 978-0078034695). 

The 9th Edition has almost the same layout as the current edition and I will not be using 
the McGraw-Hill eConnect feature to assign questions. 

 
A Random Walk Down Wall Street, 11th Edition, by Burton Malkiel, W. W. Norton & 
Company, 2016. ISBN: 978-0393352245. We will use this popular business best seller to 
aid in our understanding of the main topics in the course. 

 Wall Street Journal: We will use articles as the basis for class discussion. You can 
subscribe to the Wall Street Journal at $15 for 15 weeks through: 

 http://www.wsj.com/studentoffer. 
 
 Financial Calculator: The HP 12C or TI BA II Plus are popular models.   

 Additional Materials: I will post class notes and other related items on Laulima. 
 
Grading: Participation 20% 
 Highest Grade [Midterm, Final] 30% 
 Lowest Grade [Midterm, Final] 20%  
 Group Project 30% 

mailto:tray.spilker@hawaii.edu
http://connect.mheducation.com/
http://www.vitalsource.com/
http://www.wsj.com/studentoffer
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 Grading Policy: Letter grades will be assigned at the end of the course and posted 
according to the following schedule. 

Allocation of Letter Grades 
A+ 99%+ 
A 93% - 98% 
A- 90% - 94% 
B+ 88% - 89% 
B 83% - 87% 
B- 80% - 82% 
C+ 78% - 79% 
C 73% - 77% 
C- 70% - 72% 
D+ 68% - 69% 
D 63% - 67% 
D- 60% - 62% 
F <60% 

 

 Participation: You will be expected to come prepared for every class, as the lectures will 
be very interactive. Moreover, one of the goals of this class is to ensure that you are 
conversant in financial markets. At the start of each class we will discuss current events 
and relate them to class materials. Please come prepared for these discussions by reading 
the financial press (e.g., Wall Street Journal, Bloomberg, Financial Times, Barrons, etc). I 
may call on you randomly, so please display a tri-folded placard with your name during 
class to help facilitate discussion and grading. 

Midterm and Final Exams: The exams test your understanding of key concepts covered. 
They will be comprised of problems to solve and a few multiple-choice questions. 
Anything discussed in class and assigned as a reading may also be covered on exams. The 
midterm covers your understanding of material covered to that point, while the final is 
comprehensive with the majority of questions coming from material covered in the second 
part of class. Exams will be closed book and closed notes. However, a financial calculator 
and one 8.5”x11” cheat sheet is allowed (front and back). Except for extenuating 
circumstances, no make-up exam will be allowed. In general, work related conflicts or 
overlapping requirements due in other classes are not valid excuses for rescheduling exams. 

Group Project: This project will apply the lesson of the classroom to real world investing. 
Students will divide into groups of 2-4 people. Each group will share an account with Stock 
Trak, a portfolio simulation site. The project replicates trading and investing an 
institutional portfolio of $1M. As portfolio manager, your goal is to achieve the highest 
total return while managing your risk exposure. At the end of the project period, groups 
will submit a report summarizing the performance of the portfolio and present results to 
the class. The group with the highest risk-adjusted total return across both sections of my 
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teaching load may receive extra credit points. Details regarding the investing simulation 
and deliverables can be found in the Investing Project write-up found on Laulima.  

 Suggested Problems: While these problems will not be graded, the only way to master this 
material is through practice. I will post solutions to Laulima and we will discuss select 
problems in class. Simply looking at the solutions will be a big mistake. If you do this, you 
will not learn how to do solve these on your own, which is crucial to your success on exams.  

Philosophy: The subject matter for this course – or any other finance course – is by nature quantitative. 
While you will not need to memorize any of the formulas and equations presented in the 
course per se, the intuitions underlying them are necessary to approach and analyze 
problems in various settings based on the principles of economics and finance. This course 
will challenge you! Attending classes, participating in discussions, and asking questions 
will be crucial for you to learn and succeed in this course. You will be responsible for all 
the materials covered and announcements made in class.  

I expect that you will (1) arrive on time for class, (2) complete the course assignments and 
required readings, and be prepared for every class, (3) listen attentively, actively, and 
respectfully to whomever is speaking in class, (4) thoughtfully participate in class 
discussion, (5) suggest ways in which I can make this class more challenging, stimulating, 
and enjoyable, and (6) refrain from activities that can distract other students such as 
chatting, checking email or browsing the internet during the lecture  

It is my job to prepare you with critical reasoning and analytical skills necessary for success 
in capital markets. It is your job to learn and apply these skills not only for success in this 
course, but to present as a serious and capable prospective employee to the financial 
marketplace. Hence, this class will be a place of intellectual safety and collaboration, where 
attempts at participation and failures are encouraged. 

Goals:  By the end of the course you will be able to make the following statements: 
• I understand financial markets and am able to talk the language of finance 
• I understand the concept of investment risk and the benefits of diversification 
• I can calculate portfolio and security returns over varying horizons 
• I am comfortable making an informed stock recommendation 
• I know where and how to execute a trade 
• I know several alternatives for hedging a trade 

Office Hours: My office hours will be Tuesdays and Thursdays from 12pm-1pm. However, I have an 
open-door policy; when my door is open, feel free to stop in. You may also set up an 
appointment with me by email as well. Questions, comments, and suggestions can be e-
mailed to me at any time, but do not expect a rapid response. 

Disabilities: Any student with special needs should bring this to my attention as soon as possible, but 
not later than the second week of class. Students with disabilities are encouraged to contact 
the KOKUA Program for information and services. Services are confidential and free of 
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charge. In case of need, contact KOKUA at 956-7511, kokua@hawaii.edu, or at the Queen 
Liliʻuokalani Center for Student Services room 013. 

Integrity: My Policy: Cheaters have no place in an ethical financial marketplace. The theft of 
someone else’s intellectual property is a serious crime and perpetrating a fraud is 
unacceptable. Like Bernie Madoff’s sentencing, I will not tolerate cheaters and will 
immediately fail you. Remember, your integrity is measured by what you do when no one 
else is looking. 

 
 College and University Policy: The University expects students to maintain standards of 

personal integrity that are in harmony with the educational goals of this institution; to 
respect the rights, privileges, and property of others; and to observe national, state, and 
local laws and University regulations. Students who engage in scholastic dishonesty are 
subject to disciplinary penalties. Details regarding academic honesty can be found on the 
UH System Student Conduct Code at: 

 http://studentaffairs.manoa.hawaii.edu/policies/conduct_code/.  
 

  

http://studentaffairs.manoa.hawaii.edu/policies/conduct_code/
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Tentative Schedule: I reserved the right to change the topic schedule and problem set due dates as the 
course progresses. I may invite occasional guest speakers that will change the schedule as well. 
 
Week Date Topic BKM Chapter Malkiel Chapter 

1 
21-Aug Syllabus and Introduction 1 1 
23-Aug Asset Classes & Instruments 2 2 

2 
28-Aug Securities Markets and Trading 3 3 
30-Aug Securities Markets and Trading 3 4 

3 
4-Sep Investment Companies 

Introduce Investing Simulation Project 4  

6-Sep Investment Companies 20  

4 
11-Sep Risk and Return 5 8 
13-Sep Risk and Return 5 8 

5 
18-Sep Efficient Frontier 6  

20-Sep Efficient Frontier 
Investment Project Begins 6  

6 
25-Sep CAPM 7 9 
27-Sep CAPM 7  

7 
2-Oct APT and Factor Models 7  

4-Oct APT and Factor Models 7  

8 
9-Oct Review for Mid-Term Exam    

11-Oct Mid-Term Exam    

9 
16-Oct Debrief of Mid-Term Exam    

18-Oct Market Efficiency 8 7 

10 
23-Oct Behavioral and Technical Analysis 9 5, 6, & 10 
25-Oct Bond Prices & Yields 10 13 

11 
30-Oct Yield Curve & Forward Rates 10  

1-Nov Managing Bond Portfolios 11  

12 
6-Nov Top Down Analysis 12  

8-Nov Bottom Up Analysis 14  

13 
13-Nov Equity Valuation 13  

15-Nov Equity Valuation 15 16 

14 
20-Nov Options and Futures 

Investment Project Ends 16  

22-Nov Thanksgiving    

27-Nov Options and Futures 17  

15 
29-Nov Group Presentations    

4-Dec Group Presentations    

16 6-Dec Review for Final Exam    

Final Exam 
Dec 11 - Section 3 (Tuesday) 9:45-11:45am 

Dec 13 - Section 2 (Thursday) 9:45-11:45am 
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